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Mitchell started out the month with $0 in cash. Compare the increase in cash to the amount reported as Net Income on the Income Statement.  What are the reasons that these amounts differ?  Be specific and explain in terms of accrual accounting principles.
some of the reasons for this differences are;
· The effect on cash flow, where the appearance of income stream and cash flow can affected by the accounting process that is used.
· The effect on taxes, where using the accrual method income is recorded when you earn it
Q10
Mitchell’s profit is 5,500 per annum and the only obligation she has is the expenses. Considering she doesn’t have a loan she can easily meet her short and long term obligations. 
